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ADVERTISEMENT. 


THE principles which ſupport 
the following ſhort Eſſay are to be 
found on the very ſurface of books; 
particularly of Dr. Smith's in- 
comparable Treatiſe on the Wealth 
of Nations. The Author of the 


Eſſay, to avoid all appearance * 
affectation, has generally adopted 5 
the words and phraſes of the au- 
thority. If in ſome places he ap- 


pears warm, he humbly hopes he 


will not have the misfortune to 


give offence to any man, or de- 


ſcription of men; the ſole mo- 
tive of his public appearance be- 


ing founded in a deſire to avert 
what, he apprehends, would prove 
an incurable national Calamity. 
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To THE | 


Lords NM b and Hiljurmgh 


My LorvDs, 


As the Public in both Kingdoms have 
attributed ſome degree of national effect 
to a former feeble effort of mine, in the 
ſervice of this Country; and as I have 
been flattered with an intimation that it 
had been honoured even by the notice of 


Miniſters; 1 feel myſelf individually bound, 
not to omit a public occaſion of expreſſing 


the very grateful ſenſe 1 entertain, as an 
Iriſhman, of the obligations which, in my 
opinion, this country now lies under to 
your Lordſhips, touching theſe Things 
which were then the objects of our purſuits; 
For altho' that which has been done for us, 
in the extenſion of our commerce, was but 
a debt due to Ireland, on the principles of 
her national independency, her loyalty, and 
her patient and long ſufferings ; yet, as the 
rights of juſtice had been withheld from her 
thro an infinite ſucceſſion of Britiſh admini- 


ſtrations; 


r 

ſtrations; and as her commercial deliver- 
ance was ſo kindly, ſo candidly, and ſo 
effectually managed by the firſt ſervant of 
the crown; and was accompliſhed in the 
auſpicious moment, when the © wiſdom of 
an illuſtrious Iriſh nobleman had been re- 
cently added to his Majeſty's councils, I 
cannot ſee how any man of this country 
can 7u/tly withhold from your Lordſhips an 
ample tribute of national gratitude ; and, 
in the expreffion of this_fentiment, I feel 
that I do but anticipate that general ap- 
probation, which time will inevitably 
extort from the good fenſe of this na- 
\ tion, —— As ProteQors therefore of the 
Commercial Intereſt of Ireland, I beg 
leave to offer you what I ſincerely in- 


tend for its benefit ; and have the honour 
to be, | 


My LoR PDS, 
Your Lordſhips moſt obedient, 


And very humble Servant, 


DTS + JEBB. 


- Lvive-in Hose irt. 
P. din, the 10th April, 1780. 
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CONSIDERATIONS. 
ON THE 


EXPEDIENCY,. &. 


C Cee. 


} 


Mons yv being the inſtrument of 
commerce and the meaſure of value, to 
multiply gold and filver, will be for ever 
a great object of the political ceconomy 
of commercial Nations; becauſe, as the 
wealth of every country conſiſts in the 
Quantity of its productive Labour, and as 

all the materials of productive ſtock are 
purchaſed with gold and ſilver, it will 
_ obviouſly follow that, without a quantity 
of gold and filver, proportioned to the 
number 5 the Society, the labour of the 
B Com- 


( 10 ) 


Community cannot be rendered produc- 


tive, and the General Proſperity of the 
nation will therefore languiſh. 


Mor, in this abſtract point of view, 
is not to be conſidered as wealth; but 
as the principle which renders aQtive 
the induſtry of a nation; and which, 
being applied to the purchaſe of the ma- 
terials, of the utenſils, and of the tools 
of Induſtry, as well as to the accom- 
modation of commercial intercourſe and 
traffic, renders the labour of the com- 
munity productive of that which is real 


wealth. 


ExncLanD, for example, abounds in 
ſpecie, yet if that ſpecies were put to 
intereſt it would not ſupport the commu- 
nity, and England would be, relatively, a 
poor nation; but England, by the appli- 
cation of its ighabitants to productive la- 
bour, is great, powerful, and really rich 


in that which alone is wealth, vis. its 
productive ſtock; whilſt Spain, for want 


of productive labour, is poor, and, compa- 
ratively, impotent, altho poſſeſſed of the 


gold and ſilver mines of the New World. 


Tax wealth of a country conſiſts in the 
ſum of the produce of its land, and of the 
quantity 


( "mn ) 
quantity of the productive labour of its in- 
habitants; but a certain proportion of gold 
and ſilver is neceſſary to put this prin- 
ciple in action, by circulating and diſtri- 
buting the produce of the land and labour 
to the conſumer. Money then is to be 
conſidered as a part of the ſtock of the 
country, but it is, preciſely, that part of 
it, which produces nothing to the country, 
except in its ſubſerviency to the purpoſes 
of the productive ſtock. 


CounTRIEs, which poſſeſs not gold 
and ſilver mines, can obtain bullion only 
by exporting, to the bullion countries, 
commodities, which are more neceſſary to 
the inhabitants of thoſe countries, than 
gold and filver; and it is thus that a 
country, applying itſelf to productive la- 
bour, acquires gold and ſilver; as the 
balance in its favour, in commercial in- 


tercourſe, muſt be diſcharged 12 bul- 
lion. 


Tais indiſpenſible neceſſity of money 
towards rendering National Induſtry pro- 
ductive, and the conſideration of the flow 
progreſs by which a ſufficient quantity is 
brought into a country deſtitute of mines, 
firſt ſuggeſted the idea of the poſſibility 
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of multiplying Paper Money for cireula- 
tion to almoſt any extent *, 


Tux idea is admirable, and can only 
induce error by being carried to exceſs ; 
but experience proves that the moſt at- 
tentive diſcretion is neceſſary in the prac- 
tical application of it; for, as the whole 
theory of Banking turns upon this one 
idea, it may be affirmed, that the ruin, or 
the commercial proſperity of a country, 


| will depend on the uſe, or abuſe of it. 


Money being conſidered as an indiſ- 
penſibly uſeful part of public or general 
ſtock, each individual of ſociety, where 
no Banking Companies 'exiſt, will find a 
neceſſity for keeping by him, a certain 
quantity of his capital in the ſhape of 
gold and filver, to anſwer the purpoſes of 
occaſional demands ; ; and this quantity of 
BY Re gold 

* Mx. Law, the famous Scotch projeQor, appears 
to have originated this idea. He meant to apply it to 
the commercial infancy and poverty of Scotland. The 


wiſdom of the parliament of Scotland, by reje&ing 


the project, preſerved the country. The project and 
the projector were afterwards protected by the famous 
Regent of France, the Duke of Orleans; the Miſſiſ- 
fippi Scheme was founded upon it, ſo ruinous to France 3 


and the name of Laws is proverbially retained in the 
French language as a charm againſt projeQs. 


1 


circulation. 


"4,3 
gold and filyer . will bear an unerring 
proportion to the remainder of his capi- 
tal. As many as there are individuals, ſo 


many will there be of theſe ſhares of the 
public ſtock in the ſhape of gold and ſilver. 


The individual cannot render it fructife- 
rous to himſelf by putting it out to in- 


tereſt, or fruitful to himſelf and the com- 


munity by applying it to the purpoſes of 
productive ſtock — as in the fabrication of 


machinery - purchaſe of implements or 
the hire of labour for manufactures: it 
muſt remain inactive in his deſk, to an- 


ſwer his occaſional demands; and the 


ſam total of the various ſhares is what ig 
called the circulating caſh of a country. 


As the quantity of the Circulating caſſi 


of the country will hold an unerring re- 
lative proportion to the quantity of the 


general ſtock, whatever gold or ſilver is 
thrown into the country, above this pro- 
portion, is more than the circulation of 
the country has need of, and will be 


turned to a productive uſe, in the ex- 


tending, multiplying, and creating pro- 
ductive ſtock; it is with this view alone 
that Paper Money can be introduced into 


BaxkIxe 


w 


n 


e i 


Fro — r 


2 
er gg ie; K , 
rc 


* e- n ear eee" 


* 
en CE 
1 — 


2 


e 


St 
* % ee 4 — ae 
DV . 

2 2 DE res, 


tho $4 2got vr 


f 2 r pm F 
5 , . . — 4 — x . 5 8 8 lee . 2G 
r r gt r A oo i * 3 * Pa 9 — _ FS * . = > — 
e %; — 1 % To 8 ee . . ²˙ v ie Fe Gn EE ad ne” SOIT e 
: p - EY y * 5 Tor. 2 os PN ys 2 223 . . 
- — . eee 2 22 


. ˙˙ JJ. ew f/f iy. eg 
* = 


W OLNEY 


WA kn £ FP 
* — — A ——³Ü—² 5X5 * #6235 
bn 
* * 


1 r 
1 , LY * Da _ 
3 Bs 22 
r = 
, o 


© *- 
R 
7+; 


I” 
** 


S 
. N 
Sn 


— 


„ 


r 


D At IG EGE, LES capt ACRE tory I aits je ah - 1 «4 r ** 5 * 
4 n K 5 * wed a 
: : 


„ 


5 36-8.) 
- BANKING CoMeANIEs, | has. credit 
with- the Public is ſecured no leſs by 


the ſufficiency of their funds, than by 
the diſcretion of their dealings, will ad- 


vance the proſperity of a country by if- 


ſuing paper money, which, as it will 
anſwer all the purpoſes of circulation, will 
leave the gold and filver that was em- 
ployed in the unproductive courſe of cir- 
culation, free to be applied to produc- 


tive purpoſes, and to become a Part of 


the General Productive Stock of the Na- 
tion ; but it is clear that the quantity of 
paper money 1n circulation muſt have li- 
mits, and upon a diſcreet and watchful. 
attention to theſe limits, Gepends- the 
Safcty of Banking, 


Payer Money ſhould never exceed the 
Value of the Gold and Silver, which would 
neceſſarily have circulated in the country, if 
there were no Paper Money in it; becauſe 
whatever is above, will be more than the 
circulation will abforb and employ, and 


will inevitably become the ſource of ruin 


to the Banking Companies which iſſue it, 
and conſequently to the credit of the coun- 
try. For the Paper Money is only applica- 
ble to the purpoſes of circulation; what- 


ever exceeds the quantity which circulation | 
will 


G 
will abſorb and employ, cannot go out 
of the country, for the credit of the 
Banker is not known out of the country, 
nor can it be applied to the purpoſe of pro- 
ductive ſtock, The Holder then of this 
exceeding, whoſe only view is profit, will 
immediately convert this unproductive pa- 
per money into · productive Gold and Sil- 
ver, by demanding caſh for it at the Bank; 
and it is incredible what a quantity of 
miſchief may ariſe from a comparatively 
ſmall exceeding in this way, becauſe the 
exceſs is continually calling for payment, 
and the ſpecific ſum will return as faſt al- 
moſt as it iſſues. | 


In a word, paper money cannot have 
the effet of augmenting the capital of a 
country, but may be judiciouſly employed 
towards rendering a greater part of that 
capital produQtive than would otherwiſe 
be ſo. 8 


| BaxxinG will naturally ariſe out of 
national proſperity, but can never make 
the foundation of it. It is the effect, and 
not the cauſe. 


THE progreſſive advances of the inha- 
bitants of a country in labour and im- 


provements, will increaſe the productive 
ſtock, 


-* 
- » g. 


OO 1 


. and if this increaſe is rapid, the 


Rs quantity of Gold and Silver in currency 


may be ſafely and profitably taken out of 
the channel "of circulation, and be applied 
to the purpoſes of ſtock ; and the circula- 
tion, in this caſe, will be kept vigorouſly 
up by the means of Paper Money. Be- 
fides, that in a country of great commer- 
.cial improvement, transfers in ſpecie are 
inconventent and expenſive. 


Bur if the induſtry of a nation has la- 
boured under peculiar diſcouragements, gif 
the inhabitants of a country have not yet 
acquired the habits and means of increaſ- 
ing and multiplying the general productive 
ſtock, the ſame neceſſity of banking will 
not exiſt, as in the other caſe, and in ſuch 
a country there is nothing to be dreaded 
more than the inordinate extenſion of cre- 
dit. It is a ſuperſtructure too great for the 
foundation: It is a philoſophical ſoleciſm 
—lt is an effect without a cauſe. _ 


Sven is preciſely the preſent project of 
eſtabliſhing an extenſive National Bank in 
Ireland. Situated as we are, in the neigh- 
.bourthood of the moſt proſperous country 
in the world, people who have not attend- 
ed to the progreſs and means of that proſ- 


| petity, are willing to apply to the infancy 
| of 


. = 
n "0 
58 


(9 5 To. 
of Ireland, a ſyſtem which has been the: 
effect of the maturity of England. "Wn 


Arx the period when the Bank of 1 
land was eſtabliſhed, England was already 
in poſſeſſion of the whole trade of Por- 
tugal, and of one half of the Spaniſn 
trade. Her extenſive profits on the com- 
merce of theſe bullion countries, render- 
ed banking a ſafe project in her hands, be- 
cauſe no poſſible exceeding in her Paper 
Money, above the abſorption of her cir- 
culation, could exhauſt the bullion which . 
the ballance of her commerce with theſe 
countries was continually pouring in upon 
her ; for we muſt never loſe ſight of this 
incontrovertible truth, that if a banking 
Company, or banking Companies of a 
country, ſhall iſſue more paper than the 
circulation of the country can eafily abſorb 
and employ, the exceeding will be conti- 
nually coming in upon them for payment, 
the ſpecific ſum will be returning again 
nearly as faſt as it iſſued, and they muſt 
neceſſarily find out a bullion market to re- 
ſort to, or involve the credit of the country 
and themſelves in one common ruin“. 
| | Has 
A very ſingular phænomenon once alarmed the 


Conductors of the Bank of England. They found a 


* for coining annually, for ſome years, between 
eight 


— 
<a 3 8 
— 


— — 
er 


EC mintpnrr Agree Ire Et 22 a eee ae 


(118-3 

Has Ireland, at this time, any reſource 
in a bullion market, or has ſhe a mint in 
the hour of her neceſlities ? The reſources 
of Ireland againſt banking calamities muſt 
be found in the prudence of the conduc- 
tors of banks; and this leads directly to 
the conſideration of the main queſtion ; 
the queſtion which moſt, in this propoſiti- 
on, deſerves legiſlative attention, vis. Whe- 
ther public credit in Ireland be more ſe- 
cure in the preſent mode of banking, than 
it will be if the project under conſiderati- 
on ſhall be carried into effect? ; 

Fox this purpoſe it will be proper to 


conſider the preſent condition of Ireland, 


relatively to the two great points which 


regulate banking, vis. The quantity of pro- 
duftice ſtock, and the relative quantity of 
gold and filver. 


Tre productive ſtock in Ireland is 
very inſignificant, and hence her real 
poverty. Ireland, by the policy of the 
Britiſh trade laws, was reſtrained from 

the 


eight hundred thouſand and a million of money, to 
anſwer the demands of caſh for their paper. When 
it was carefully inquired into, it was found that the 
miſchief aroſe from a comparatively inſignificant ex- 
ceeding above the abſorption of circulation. 'The er- 
ror having been diſcovered, this exceeding of their 


paper was withdrawn from circulation; and the cauſe 


being removed, the effect ceaſed. 


( 19 ) 


the acquiſition of productive ſtock ;— 
ſhe was reſtrained to the exportation of 
a ſingle manufacture. Ireland manufaQur- 
ed but one article, becauſe no other could 
be productive in her hands. The produc- 
tive labour of Ireland has been limited to 
this article, and this limitation forbad her 
to apply to the reproduction of produc- 
tive ſtock, all the gold and ſilver ſhe got 
for this article. By this peculiarity of 
condition ſhe has abounded relatively in 
ſpecie, whilſt ſhe is abſolutely poor ; nor 
is there in the univerſe, a country which 
exhibits a clearer proof of this propoſition, 
That money is not wealth ; but that the 
wealth of a country conſiſts in the ſum of 
the produce of the land, and of the pro- 
duQive labour of the inhabitants. 


Tu money which came into Ireland 
by means of the produce of the land, and 
of the linen manufacture, inſtead of hay- 
ing been applied to the multiplying and 


creating of freſh productive ſtock, as it 155 


would have been if the country had la- 
boured under no reſtraints, remained in 
few hands; and all the reſt of the inha- 
bitants, who were not poſſeſt of land, 
and were not connected with the linen 


manufacture, never ſaw it. They, = 
tne 


i 
4 
. 
13 
7 
* 3 
* 
. 
LS 
+ 
44 
| 
£ 
1 => 
1 
1 
40 
1 
25 
'V 
| 
| 
' 


(=) 


the political diſcouragement, were forbid 


the uſe of their fingers and of their fa- 
culties. A man who, if he had been traim- 


ed in the fabrication of woollen ſtuffs or 


of hardware, would have created a quan- 
tity of productive ſtock ſufficient to ex- 


change it, for theſe things which are the 


comforts of his life and the objects of his 
pleaſure, was forced to remain in a ſtate 
of poverty, and of torpid inactivity; and 
the general maſs of money, which came 
into the country, remained unapplied to 
the purpoſes of creating freſh productive 
ſtock, in the employment of the inhabi- 


tants. 
Ir remained in circulation, and ren- 
dered unneceſſary any great addition of 


Paper Money: and it is a fact, vouched 


by men of truth and experience, that at 
preſent the Banks of Ireland, cannot find 
occaſion to employ their capitals fully on 


| thyible diſcount hills, 


 Banx Paper Money in Ireland cannot 
find its full uſe, becauſe the caſh which it 


would naturally ſupply in circulation, is 


not applicable to the creation of freſh pro- 


 duQtive ſtock, the ſole end of Maney, when 


taken out of circulation. 


_ 


- Tan 
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Tur condition of Ireland, in this re- 
pect, is preciſely the ſame as that of Spain, 
altho' the relative abundance of money, 
and the inactivity of the inhabitants of the 
two countries are neither in the ſame 


portion, nor originate AY from the 
| ſame cauſes, 


Tux Spaniards have no circulation Banks, 


becauſe they have more money than in- 
duſtry. 


War then are the means s by which a. 
neceſſity might be created in Ireland for 
multiplying Paper Money ? The anſwer is 
obvious. Multiply her manufactures ; ſet 
all the people to work; create productive 
ſtock ; and all the gold and ſilver, which 
now abounds relatively in Ireland, will go 
to theſe purpoſes, and Paper Money will 
ſupply the place of it in circulation. 


Bur what is the reaſoning of gentlemen, 
who want to promote the projet of this 
extenſive general Banking Company ? Our 
Trade, ſay they, is enlarged, it is therefore 
needful to enlarge our N for carrying 
it on. 


Tas propoſition is true, but will Paper | 
Money create a capital ? * in the ſmall-⸗ 


eſt degree. _— Tak 


1 22 ) 
TIE liberty which Ireland has 4 4 


in the late liberal extenſion of her trade, is 


the liberty to create a capital, by the accu- 
mulation of productive ſtock. The way to 


foreign markets is laid open to her, thereby 


is Ireland encouraged to undertake manu- 
factures, and to promote labour: when 
theſe ſhall have gone a certain degree of 


_ Progreſs, the money of the country will be 


gradually taken out of circulation, will be 
applied to the purpoſes of productive ſtock ; 
and paper money will fill all the channels - 
of circulation, enlarged in the relative pro- 
portion of the progreſs of the productive 
ſtock. | 

Bor the time is yet remote which will 
require the addition of any conſiderable 
quantity of paper money to the circulation 


of Ireland. It will not be until the pro- 


dudive ſtock of the country ſhall be very 
greatly increaſed, the progreſs of which 
will certainly be flow, amongſt people long 


| accuſtomed to ſloth and indolence. 


Ip this reaſoning is concluſive, it follows 
that there exiſts no need of additional paper 


money in Ireland. 


Bur the inſtitution of this extenſive Bank- 
ing Company will create an infinite quan- 
tity; what then will be the conſequence ? 

le 


(29 -} 


Ip the circulation is already full, ſo 
monſtrous an addition above what 
it can eaſily abſorb and employ, will 
not fail, agreeably to the principles laid 
down in this eſſay, to prove fatal in the 
- firſt inſtance, not only to this new Bank, 
but to all the Banking Companies in Ire- 
land. As it will be impoſſible for them to 
find bullion, to anſwer the perpetual drafts 
of caſh to pay the quantity of paper mo- 
ney, which will be above the abſorption 
of the circulation, and which will therefore 
be perpetually calling upon them. Should 
a run like this take place, it would at 
once annihilate all public credit, and Jre- 
land's infant hopes of commercial grandeur, 
would expire.in the cradle. 


Bor as it is more probable that the pre- 

ſent private Bankers would conſult their 
own ſafety, and withdrawing their capitals 
from the inevitable, but foreſeen deſtructi- 
on, leave the Public in the hands of theſe 
new Bankers alone, it ſeems not very un- 
reaſonable to enquire whether or no things 
would change for the better. 


TRE complaints againſt the preſent Bank- 
ers are that they are daſtardly; have nar- 
row ſelfiſh views; that they will not ex- 
tend their credits in proportion to the ex- 


tenſion | 


<-44 1) 


fenfloh of trade; and that they are capri- 

cious in their diſcounts, iſſuing paper mo- 
| ney abundantly at one period, and ſtanding 
ſtill at another, without any obvious rule 
to direct the dalle to * n the 
calamity. 


Taz new Bank is to e all theſe 
evils ; that is, all eligible bills of Exchange, | 
which offer, will be diſcounted at all times, 
without attention to any other circum- 
Nance, but to the ſufficiency of the ſecurity. 


Upon a ſuperficial view of things ſuch a 
revolution of Banking in Ireland, ſeems 
not only reaſonable but exceedingly deſira- 
ble ; yet it requires no great ſagacity to 
diſcover that the faults objected to the 
preſent Bankers make their greateſt praiſe, 
and that they ſhould on this account receive 
the applauſe of legiſlative Rr: mags 
than diſcouragement. FEI + 6) 


Baxxxas are ſituated behind the curtain 
5f public credit ; they ſee all the internal 
frailty of the, machinery, whilſt the public 
only view a deluſive ſurface. 


Baxk RS know when the natural circu- 
lation of the country is full of paper money, 
and they know that a comparatiyely incon- 
ſiderable ſurcharge may bring on a run. 


THis 


„„ 


Tuts is or ought to be the great object 


of a Banker's caution—and caution is a 
Banker's Characeriſtic Virtue. 


Tae incidental circumſtances, which 
with other national calamities involve the 


Ruin of Banks, may be out of the reach 
of human capacity to foreſee or prevent; 
but for every miſchief, ariſing from an 


overloaded circulation, Bankers are ac- 


countable to the Public. It is an evil 
of their own creation ; and ſuch is the 
temptation towards it in the profits of 
diſcounts, that very few, even private 


| bankers, have been able always to a- 


void it. 
Bor ſyrely nothing can be more un- 
wiſe, nothing more wicked, than to 


maintain the doctrine, that caution is a 
crime in Bankers. 


WL a Wiſe Legiſlature direct its 
artillery to the battering dawn the For- 
tifications which Banking Experience and 


Commercial Prudence have drawn about 


Public Credit, in order to make room 
for a foundation on their ruins whereon 
to ere the Caſtles of Enterprizing Pro- 
jectors ? E 


Wrra the example recently before 
our eyes, of the burſting of ſuch a _ 
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2 ble bs a * Siſter- kingdom, and the dreadful 


conſequences ariſing therefrom, it requir- 


ed in the projectors here, a conſiderable 
degree of confidence, both in their own 


power of perſuaſion and in the creduli- 
ty of Parliament, to enable them to 
broach ſuch an abſurd doctrine. 


BAN k RRS, fay they, are too careful of the 
Public Credit, we are therefore kept back 
from enterprize, but we will eſtabliſn a 


Bank for the Benefit of Individuals, at 


the Riſque and Hazard of the Public 


War people complain of the daſtardly 
ſpirit of bankers, who refuſe to extend 
their credits in proportion to the extenſion 
of the trade of the country, tis commonly 
the language of projectors, who by extenſion 
of trade mean the extenſion of their own 
projects, beyond the power of their means. 
It is fair to aſk theſe people, How many 
perſons have ever failed in Dublin, in 
conſequence of the capricious manner of 
diſcounting ? 


„ TRE lately unfortunate Scotch Bank, which, ac- 
cording to Dr. Smith, had its foundation in complaints 


in Scotland, againſt the over-cautious conduct of the 
eſtabliſned Bankers. In the ſpac 


two years it ſtopt for 800, oool. 


e of little more than 


5 


TE 


Ip they can produce any ſuch examples, | ; 30 


let them anſwer another queſtion, vis. Was 
there one of theſe men who was not in 
Bankrupt circumſtances for ſome time, or 
whoſe eſtate, on his failure, was ſafficient 
to pay ten ſhillings in the pound? 


Tux ſooner ſuch perſons are broke, the 
better always for the ab and "PING 
for themſelves ! 


Ix the comparative view of the preſent 
private Banks, ſet againſt the newly-pro- 
jected one, this circumſtance is obvious. 
The property which the public have a 
right by law to reſort to, in the event of 
a failure of the private Banks, very much 
exceeds the whole capital of the new Bank ; 
beſides that the landed property of the pri- 
vate Bankers, is put out of the reach of 
embezzlement, by the wholeſome banking 
laws, which banking laws it ſeems are to 
be diſpenſed with in fa vour of the new 
bankers. . | 


Each of theſe riſques no more of ths 
fortune than the ſum ſubſcribed ; his per- 
ſon is equally out of the power of the 
holder of the paper, as the reſidue of his 
fortune is : The bread of his wife, and of 
his children, are not at ſtake, as in the 
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ell of the private Bankers: In ſhort, he 
has no incitement to caution, but the very 


reverſe, He is ſtimulated by the ſmall 


ſums he riſques, to encreaſe his profits, by 
Puſhing his trade“; and indeed, to do 
Juſtice to the ingenuity of the projectors, 


no plan can be more conſiſtent with itſelf, 
than this ſcheme is in every reſpect; for 
as its avowed object is to enrich the coun- 


try, by the effect of an unlimited iſſue of 


Paper Money, the utmoſt pains are taken 
to render the directors as diſintereſtedly 


careleſs as poſſible, concerning the quan- 


tity and quality of their diſcounts, 


IT is preſumed that it were vain to 
urge to the projectors that, as the ſafety 
of Public Credit, depends on the care 
that is taken to limit the quantity of the 
Paper Money iflued upon the public, pre- 
ciſely to the quantity which circulation 


_ can eaſily abſorb and employ, the greater 


the number of banking Companies there 


are, to ſhare the circulation of the coun- 


oy, the more ſecure will Public Credit be. 
Bor 


»A SUBSCRIBER of 2000 J. ſtock is a Director. A 
bad bilf ef Exchange of 100 J value, having been 


diſcounted, would affect this Director's ſeparate intereſt 


in the amount of eight Shillings. The ſame caſualty 
in a Private Bank in Dublin would affect the Intereſt 
of each Partner in a Sum of from 20 to 30 J. On this 


Scale may the caution of each ſyſtem be meaſured and 
* 


( 29 ) 
Bor the legiſlators of the country wilt 
recollect, that Public Credit is a ſacred. 
depoſit in their hands ; and. their duty 
will direct them, to ſecure not only the 
public proſperity, but likewiſe to pre- 
vent a number of deluded, and deluding 
people, from ruining even themſelves. The 
legiſlature will ſee that precaution and vi- 
gilant prudence, are, to the banking ſyſtem, 
what a rudder and an anchor are to ſhips, 


Tazy will perceive, that to prefer a 
number of banking Companies, in. a poor. 
country, to a ſingle Company, is to multi- 
ply caution, and to divide danger. 


A crvex quantity of Bank Creditors, 
being parcelled out to a number of Bank- 
ers, will be more carefully ſuperintended 
and watched, than if they were entruſted. 
to the care of one alone; and if a ſingle 
Bank, of a certain number in W 
ſhould fail, the event will not prove fo 
fatal to the public, as it world do if that 
were the only Bank in the kingdom. 


THE Proprietors of this Bank will con- 
fiſt of two claſſes of people; the firſt of 
perſons, who having money to ſpare, be- 
come Proprietors, for the ſake. of turning 
their money to a good account; the ſe- 
cond of mercantile men, who have more 
capacity than money ; men who cannot 
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TJ 
get diſcounts from the preſent Bankers as 
faſt as they are able to deviſe means of em- 
ploying them 1n trade. 

Taz -perſons in the firſt claſs will be 


the dupes of thoſe in the ſecond, and 
Public Credit of both. 


Ir is vain to attempt to juſtify the 
eſtabliſhment of this Bank in Ireland, up- 
on the proſperity of the Bank of Eng- 
land. In the firſt place the condition of 
the commerce of Ireland bears very little 
reſemblance to that of England; and ſe- 
condly, the principles upon which this 


Bank is projected, have no reſemblance to 


thoſe which e the Bank of Eng- 


land. 


Tux intereſts of the Bank of England 
are ſo interwoven with the intereſts of the 
Britiſh government, that the ſtability of 
the one is as ſecure as that of the other. 


Tune ignorance in Banking Buſineſs of 
the perſons who will become conductors 
of this Bank, is a tremendous part of 
the ſcheme. Every perſon, who is al- 
ready a Banker, is excluded by the nature 
of his condition, unleſs ſuch a Banker 
ſhall give up his ſeparate trade. For 
were he to continue a private and to 
commence a public Banker, it were no- 


thing 


. = 
— 


11 31 72 . 


thing ſhort of eſtabliſhing a commercial 
tyranny over other Banking Companies. 
He would be enabled to play a game be- 
tween his own houſe and the public Bank, 
fatal to all his brethren, and . to the 
public Bank at laſt. 


Taz conduct of this new Bank then 
muſt be confided: to ſubſcribing directors, 
altogether ignorant of commercial buſi- 
neſs, or to mercantile projectors, whoſe 
views of partial intereſt and mutual. ac- 
commodation would prove more fatal to 
the funds than the ignorance of the others. 


To conclude : inaſmuch as the multiply- 
ing of paper money will neither create 
capital, nor render our people more in- 
duſtrious; as it will only advance the 
projects of our merchants in a degree of 
acceleration, diſproportioned to the increaſe 
of our productive ſtock, thereby promoting 

Import rather than Export; as it is clear 
that it will not anſwer the end propoſed of 
proteCting Public Credit, but will inevita- 
bly expoſe it to additional and multiplied 
dangers ; as the encouragement of this 
project will tend to remove the confidence 
of trade from Banks, long eſtabliſhed, 
wherein the Public have a real ſecurity, to 
one wherein their ſecurity will depend - 
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the diſcretion and honeſty of the conduc- 
tors merely ; as it does not appear that 
the preſent Bankers are inadequate to 
filling the channels of circulation with in- 
creaſed paper money, whenſoever the in- 
. creaſe of manufaQures and tillage ſhall 
require the application of all our gold and 
filver ; inaſmuch as this proje& will repeal 
in a partial manner the wholeſome Bank- 
ing-laws now exiſting, thereby depriving 
the public of land ſecurity in a part of 
their paper money, and uniting in one 
and the ſame perſon the two pro- 
feſſions of Banker and merchant, which 
the experience of former parliaments 


hath wiſely ſeparated ; and, chie#y, as there 
appears no urgency in the preſent juncture; 
it is humbly ſubmitted to the conſideration 
of Parliament, whether it were not raſn- 
neſs, in the extreme, experimentally to an- 
ticipate, at a period hazardous and precari- 
ous, a meaſure which, if attempted in a more 
favourable ſeaſon, cannot fail of ſucceſs ; 
a meaſure, which is to make not only 
the baſe of public credit in Ireland, but 
which, in the latitude of expectation, may 
one day become the moſt infallible re- 
ſource in the neceſſities of the ſtate ; 
AND, be it remembered, that the ex- 
PR can be tried but ONCE. 
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APP E ND X. 


IN the Commons Journals of the year 
1721, the period of the adminiſtration of 
the Duke of Bolton, will be found the de- 
termination of the Commons of Ireland at 
that time, on the expediency of a public | 
Bank, by ſubſcription, in Ireland. The 
conſideration of the ſubject had been re- 
ferred by the King's Letter to the judg- 
ment of Parliament, in conſequence of a 
memorial of James Earl of Abercorn and 
others, which had Been laid before his 
Majeſty. 


Tae Houſe reſolved, after moſt mature 
deliberation, as may be found in the 4th 
vol, of the journals, p. 831, that They 
„cannot find any ſafe foundation for eſtab- 
„ liſhing a 2 Bank, ſo as to render it 


7 beneficial. fr 


| Acain, p. 832, © That the erecting or 

< eſtabliſhing, a public Bank in this King- 
1 on; will be of the moſt dangerous and 
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. : „fatal conſequences to his Majeſty's ſer- 


| te vice; and to the Trade and LIBER TIES 
2 of this Nation.” 1 


Ap again, p. 833, That if any Mem- 
( ber of this Houſe, or Commoner of Ire- 
land, ſhall preſume to ſolicit, or endea- 
Wo 4-your to procure, any grant, or to get 
13 me Great Seal put to any charter for 


detecting a public Bank in this Kingdom, 


| 1 contrary to the declared ſenſe and teſo- 
AI lutions of this Houſe, he ſhall incur 


© * their higheſt diſpleaſure, and be deemed! 


24890 act in contempt of the authority 


« this ove, and be an Enemy to his 
Country. 71 5 221 8 DIL 
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